


































































Informal Economy and minimum wage spike
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Kaitz index and minimum wage spike
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Employed Retired Child care Unemployed Other Total Employed Retired Child care Unemployed Other Total

Employed 32.5% 1.3% 0.4% 1.7% 0.3% 36% Employed 31.9% 0.6% 0.6% 2.2% 1.4% 37%

Retired 0.4% 40.1% 0.0% 0.1% 0.8% 41% Retired 0.9% 40.1% 0.0% 0.2% 0.7% 42%

Child care 0.8% 0.0% 2.8% 0.2% 0.2% 4% Child care 0.5% 0.0% 3.1% 0.0% 0.1% 4%

Unemployed 2.0% 0.2% 0.1% 2.5% 0.5% 5% Unemployed 1.8% 0.0% 0.3% 2.4% 1.3% 6%

Other 1.0% 0.5% 0.1% 0.5% 10.8% 13% Other 0.2% 0.3% 0.2% 0.4% 10.8% 12%

Total 37% 42% 3% 5% 13% 100% Total 35% 41% 4% 5% 14% 100%

NB: Only people present for both years (Total: 7064) NB: Only people present for both years (Total: 7207)

2001 1999

2
00

0

2
00

0



0.2 0.3
mean sd mean sd t-stat mean sd t-stat

3.2 1.1 3.2 1.1 -0.04 3.2 1.1 -0.02

80 28 80 28 -0.02 79 28 0.31

18564 8970 20455 8764 -2.45 20960 9208 -3.26

74341 28615 80302 29919 -2.37 83767 30582 -3.99

7429 7478 7070 7799 0.55 6702 7591 1.19

7082 7086 6785 7472 0.48 6410 7231 1.16

69409 40815 77827 43039 -2.34 83858 46057 -4.22

2608 12733 1226 8986 1.37 1448 9120 1.19

75013 29849 75995 27823 -0.39 79148 29139 -1.71

78994 34114 79092 31653 -0.03 82209 32719 -1.17

Expenditures on food as % of: expenditures 25% 27% 26%
                 net income 25% 25% 25%

3.2 1.1 3.2 1.1 -0.04 3.2 1.1 -0.02

79 26 80 29 -0.33 79 28 0.16

20181 9335 22796 10309 -3.13 23413 10441 -4.14

82338 32431 90999 33160 -3.06 95225 33690 -4.84

7867 7938 7168 8619 0.99 6889 8275 1.50

7612 7693 6853 8126 1.12 6573 7787 1.66

73226 44117 85009 45836 -3.04 93552 49283 -5.51

2493 12936 1471 9900 0.98 1736 10550 0.75

82402 30491 83198 33869 -0.29 86292 33267 -1.54

86651 34605 86382 40609 0.08 89667 38940 -1.04

Expenditures on food as % of: expenditures 24% 27% 27%
                 net income 25% 25% 25%

Increase in HH net income YY (HUF; %): 7997 11% 10697 13% 11457 14%
Increase in HH food consumption YY (HUF; %): 1617 9% 2341 11% 2453 12%

0.3 0.4
mean sd mean sd t-stat mean sd t-stat

3.3 1.3 3.2 1.1 1.18 3.2 1.1 1.20

80 25 80 26 0.04 79 26 0.46

21032 9599 22218 9967 -1.38 23167 10545 -2.63

80901 33731 87978 30028 -2.46 92221 30673 -4.15

7457 7622 7806 8478 -0.50 7226 8184 0.36

7255 7497 7448 8022 -0.28 6912 7775 0.55

71154 43404 81189 42358 -2.63 90179 45696 -5.23

3599 17535 1724 11312 1.35 1877 11876 1.28

79313 30274 81606 30824 -0.85 86029 33068 -2.62

82829 34330 85719 39758 -0.90 90646 40600 -2.63

Expenditures on food as % of: expenditures 27% 27% 27%
                 net income 26% 25% 25%

3.3 1.3 3.2 1.1 1.18 3.2 1.1 1.20

80 25 81 27 -0.27 80 27 0.16

25229 11294 27102 11626 -1.85 28354 12795 -3.23

101066 38845 103751 34469 -0.81 107925 34941 -2.19

8663 9547 7814 9725 1.00 7152 9132 1.93

8439 9389 7433 9183 1.22 6804 8660 2.15

93176 53270 97730 51349 -0.98 105582 54156 -2.81

3765 17061 1933 12845 1.32 2478 15503 0.93

97268 36233 98179 37042 -0.28 101653 38120 -1.45

100630 41548 103488 42620 -0.77 106724 43558 -1.75

Expenditures on food as % of: expenditures 26% 28% 28%
                 net income 25% 26% 26%

Increase in HH net income YY (HUF; %): 20165 25% 15773 18% 15703 17%
Increase in HH food consumption YY (HUF; %): 4198 20% 4884 22% 5186 22%

T 150 200

Number of households 197 412 651
Number of "treated" among HH members 1.1 0 0
Number of "control" among HH members 1.2 1.2
(for T the two figures refer to 150 and 200)

1999
N of HH members

Area of the dwelling (m2)

Expenditures on food (no home prod.; M)

Total net income HH (no home prod); (A/12)

Own production: total (M)

Own production:  food (M)

HH level income from main activity

HH level income from self-employment

Total expenditures

Total expenditures with durables

2001
N of HH members

Area of the dwelling (m2)

Total expenditures with durables

Expenditures on food (no home prod.; M)

Total net income HH (no home prod); (A/12)

Own production: total (M)

Own production:  food (M)

0

Only HH with constant family structure, with positive income below 200,000 HUF in both years

T: treatment group; 200: control group using 200% of MW as upper bound, 150: control group using 150% of MW as upper bound;

PANEL 1999-2000

Total expenditures

Number of households 195

HH level income from main activity

HH level income from self-employment

Total expenditures

HH level income from main activity

Number of "control" among HH members

PANEL 2000-2001

1.1
1.2 1.2

369 587
Number of "treated" among HH members 0

Expenditures on food (no home prod.; M)

Total net income HH (no home prod); (A/12)

Own production: total (M)

Own production:  food (M)

2000
N of HH members

Area of the dwelling (m2)

HH level income from self-employment

Total expenditures

Total expenditures with durables

(for T the two figures refer to 150 and 200)

2000
N of HH members

Area of the dwelling (m2)

Expenditures on food (no home prod.; M)

HH level income from self-employment

Total expenditures with durables

Total net income HH (no home prod); (A/12)

Own production: total (M)

Own production:  food (M)

HH level income from main activity



Dependent variable:
Sample:

-1287** -1538** -1298* -1084* -1328** -1158* -1029 -1218 -1063 -785 -963 -838
(644) (655) (661) (635) (646) (648) (733) (745) (749) (719) (731) (733)

0.05*** 0.06*** 0.04* 0.05**
(0.021) (0.021) (0.023) (0.023)

0.03*** 0.03**

(0.011) (0.013)

-0.17*** -0.21*** -0.21*** -0.19*** -0.22*** -0.23***
(0.063) (0.066) (0.065) (0.070) (0.073) (0.071)

0.05** 0.05*** 0.04* 0.04*
(0.020) (0.020) (0.023) (0.022)

0.02** 0.02*
(0.010) (0.012)

R-Squared 0.30 0.31 0.32 0.31 0.31 0.32 0.30 0.31 0.32 0.32 0.32 0.33
Additional Controls:

-1942** -2178*** -1710* -1804** -2023** -1751** -1843** -1936** -1591 -1646* -1729* -1544
(824) (838) (876) (823) (835) (874) (923) (931) (970) (907) (914) (956)

0.05** 0.06*** 0.03 0.04
(0.022) (0.023) (0.025) (0.026)

0.04** 0.03*
(0.014) (0.017)

-0.18*** -0.22*** -0.21*** -0.19** -0.21*** -0.21***
(0.069) (0.072) (0.070) (0.080) (0.082) (0.080)

0.05** 0.05** 0.03 0.03
(0.022) (0.022) (0.025) (0.025)

0.02 0.02
(0.013) (0.015)

R-Squared 0.38 0.39 0.40 0.39 0.40 0.40 0.41 0.42 0.42 0.42 0.43 0.43
Additional Controls:

-1717** -1951** -1575* -1626* -1840** -1597* -1608* -1690* -1449 -1485 -1554 -1435
(838) (853) (882) (835) (848) (875) (952) (959) (984) (941) (946) (975)

0.05** 0.06** 0.02 0.03
(0.023) (0.024) (0.027) (0.027)

0.03** 0.02
(0.015) (0.017)

-0.19*** -0.22*** -0.22*** -0.18** -0.20** -0.20**
(0.070) (0.073) (0.072) (0.080) (0.082) (0.081)

0.05** 0.05** 0.02 0.02
(0.023) (0.023) (0.026) (0.027)

0.02 0.01
(0.014) (0.016)

R-Squared 0.41 0.42 0.42 0.42 0.43 0.43 0.45 0.45 0.46 0.46 0.46 0.46
Additional Controls:
Number of HH

HH treated

Treatment:

Sample:

 Food Consumption (excluding own production); monthly
MW2000<Wage 2000<2* MW2001 MW2000<Wage 2000<1.5* MW2001

Treatment

- - -
 HH Income - no Home

Production
- -

- - - -
HH Income - no Home
Production; 2000

- - - - - -

-- -

- -
 Food own production;

monthly
- -

- -

-

 HH Income - with
Home Production

- - - - -

-

HH Income - with Home
Production; 2000

- -

-

- -- - - -

-

-

Month dummies.

Treatment

 HH Income - no Home
Production

- - - -

-

- -

HH Income - no Home
Production; 2000

- - - - - -

-

-

- - -

 HH Income - with
Home Production

- -

-

 Food own production;
monthly

- - - - -

- -- - -

- - -

-

HH Income - with Home
Production; 2000

- - - - - - -

- -

Month dummies, Employee characteristics for 2000.

Treatment

 HH Income - no Home
Production

- - - - -

- -

-

HH Income - no Home
Production; 2000

- - - - - -

 Food own production;
monthly

- -

--

- -

- -

 HH Income - with
Home Production

- - - - - -

--

-
HH Income - with Home
Production; 2000

- - -

Month dummies, Employee characteristics for 2000, Geographical dummies.
782 564

- - -- - -

Households with constant family structure and positive income below 200,000 HUF in both years, with at least one member
employed for the whole period, earning in 2000 between 100% of the minimum wage  in 2000 and 200% (150%) of the
minimum wage in 2001;

195 195
OLS estimation - Robust standard errors in brackets; * significant at 10%; ** significant at 5%; *** significant at 1%.

Number of household members employed for the whole period earnings in the private sector a wage in 2000 between 100%
of the minimum wage in 2000 and 100% of the minimum wage in 2001;



Dependent variable:
Sample:

-743 -510 -446 -704 -457 -400 -624 -494 -419 -572 -429 -355
(652) (622) (628) (646) (616) (620) (700) (676) (684) (694) (669) (676)

0.08*** 0.08*** 0.06*** 0.06***
(0.018) (0.018) (0.022) (0.022)

0.01 0.01
(0.010) (0.011)

-0.09 -0.16** -0.16** -0.12 -0.18** -0.17**
(0.070) (0.074) (0.074) (0.080) (0.085) (0.086)

0.08*** 0.08*** 0.06*** 0.06***
(0.017) (0.018) (0.021) (0.021)

0.01 0.02
(0.009) (0.010)

R-Squared 0.22 0.24 0.24 0.22 0.25 0.25 0.21 0.23 0.23 0.22 0.24 0.24
Additional Controls:

212 529 520 244 581 603 554 747 771 613 831 880
(731) (709) (714) (727) (705) (710) (821) (802) (816) (819) (802) (813)

0.08*** 0.08*** 0.06** 0.06**
(0.018) (0.019) (0.024) (0.024)

0.00 0.00
(0.013) (0.014)

-0.09 -0.16** -0.16** -0.13 -0.19** -0.19**
(0.074) (0.078) (0.077) (0.087) (0.092) (0.092)

0.08*** 0.08*** 0.06*** 0.06***
(0.018) (0.018) (0.023) (0.024)

0.00 0.00
(0.012) (0.013)

R-Squared 0.30 0.32 0.32 0.30 0.33 0.33 0.30 0.32 0.32 0.31 0.32 0.32
Additional Controls:

156 468 477 175 508 541 602 794 862 646 859 956
(758) (729) (736) (754) (726) (731) (874) (851) (866) (872) (850) (861)

0.08*** 0.08*** 0.06*** 0.06***
(0.019) (0.019) (0.024) (0.024)

0.00 0.01
(0.013) (0.015)

-0.12 -0.18** -0.18** -0.16* -0.22** -0.21**
(0.076) (0.080) (0.080) (0.091) (0.096) (0.096)

0.08*** 0.08*** 0.06*** 0.06***
(0.019) (0.019) (0.023) (0.023)

0.00 0.01
(0.012) (0.014)

R-Squared 0.32 0.35 0.35 0.33 0.35 0.35 0.34 0.35 0.35 0.35 0.36 0.36
Additional Controls:
Number of HH

HH treated

Treatment:

Sample:

 Food Consumption (excluding own production); monthly
MW2000<Wage 2000<2* MW2001 MW2000<Wage 2000<1.5* MW2001

Treatment

- - -
 HH Income - no Home

Production
- -

- - - -
HH Income - no Home
Production; 1999

- - - - - -

-- -

- -
 Food own production;

monthly
- -

- -

-

 HH Income - with Home
Production

- - - - -

-

HH Income - with Home
Production; 1999

- -

-

- -- - - -

-

-

Month dummies.

Treatment

 HH Income - no Home
Production

- - - -

-

- -

HH Income - no Home
Production; 1999

- - - - - -

-

-

- - -

 HH Income - with Home
Production

- -

-

 Food own production;
monthly

- - - - -

- -- - -

- - -

-

HH Income - with Home
Production; 1999

- - - - - - -

- -

Month dummies, Employee characteristics for 2000.

Treatment

 HH Income - no Home
Production

- - - - -

- -

-

HH Income - no Home
Production; 1999

- - - - - -

 Food own production;
monthly

- -

--

- -

- -

 HH Income - with Home
Production

- - - - - -

--

-
HH Income - with Home
Production; 1999

- - -

Month dummies, Employee characteristics for 2000, Geographical dummies.
848 609

- - -- - -

Households with constant family structure and positive income below 200,000 HUF in both years, with at least one
member employed for the whole period, earning in 2000 between 100% of the minimum wage  in 2000 and 200%
(150%) of the minimum wage in 2001;

197 197
OLS estimation - Robust standard errors in brackets; * significant at 10%; ** significant at 5%; *** significant at 1%.

Number of household members employed for the whole period earnings in the private sector a wage in 2000
between 100% of the minimum wage in 2000 and 100% of the minimum wage in 2001;



0.3 0.4
mean sd mean sd t-stat mean sd t-stat

3.2 1.2 3.3 1.2 -0.77 3.2 1.2 -0.04

80 26 78 25 0.83 79 26 0.74

20016 9493 22214 10291 -2.38 22374 10490 -2.68

75383 32039 87727 31292 -4.07 89588 31588 -4.90

7473 7712 7488 8389 -0.02 7562 8616 -0.13

7260 7622 7163 7935 0.13 7253 8231 0.01

67010 41104 77370 48826 -2.51 82687 49099 -4.05

1733 9311 2715 15924 -0.90 2833 15306 -1.14

78188 29696 81190 32810 -1.03 83918 34515 -2.06

81031 31789 85169 41237 -1.26 87965 40623 -2.28

Expenditures on food as % of: expenditures 26% 27% 27%
 net income 27% 25% 25%

3.2 1.2 3.3 1.2 -0.77 3.2 1.2 -0.04

80 26 79 26 0.44 79 27 0.31

23976 10657 27190 11811 -3.07 27462 12185 -3.51

93069 36758 103022 33909 -2.90 105246 34309 -3.70

7836 8770 7419 9556 0.49 7407 9293 0.53

7561 8552 7083 9162 0.58 7103 8935 0.59

82209 44610 93702 50579 -2.61 98557 51347 -3.92

3111 13998 2206 13997 0.68 2869 16552 0.18

92843 35777 97002 36648 -1.21 98962 36732 -1.88

96970 42233 101538 41643 -1.14 103359 40706 -1.68

Expenditures on food as % of: expenditures 26% 28% 28%
 net income 26% 26% 26%

Increase in HH total net income:

absolute (HUF) 17685 15295 15657
percentage 23% 17% 17%

Increase in expenditures on food:

absolute (HUF) 3960 4976 5088
percentage 20% 22% 23%

T 150 200
Number of households 149 422 659
Number of "treated" among HH members 1.1 0 0
Number of "control" among HH members 1.2 1.3
(for T the two figures refers to 150 and 200)

2000
N of HH members

Area of the dwelling (m2)

Expenditures on food (no home prod.; M)

Total net income HH (no home prod); (A/12)

Own production: total (M)

Own production:  food (M)

HH level income from main activity

HH level income from self-employment

Total expenditures

Total expenditures with durables

2001
N of HH members

Area of the dwelling (m2)

Expenditures on food (no home prod.; M)

Total net income HH (no home prod); (A/12)

Own production: total (M)

Own production:  food (M)

Only HH with constant family structure, with positive income below 200,000 HUF in both years

T: treatment group; 200: control group using 200% of MW as upper bound, 150: control group using 150% of MW as upper bound;

HH level income from main activity

HH level income from self-employment

Total expenditures

Total expenditures with durables



Dependent variable:
Sample:

-1385** -1471** -1195* -1206* -1301** -1129* -1292* -1372* -1172 -1140 -1228* -1076
(651) (643) (653) (643) (635) (637) (739) (731) (733) (731) (723) (717)

0.05*** 0.05*** 0.05** 0.05**
(0.017) (0.017) (0.022) (0.022)

0.03** 0.03*
(0.011) (0.013)

-0.15*** -0.19*** -0.19*** -0.15* -0.18** -0.19**
(0.053) (0.055) (0.054) (0.075) (0.076) (0.074)

0.04** 0.05*** 0.04** 0.05**
(0.017) (0.017) (0.021) (0.021)

0.02* 0.02
(0.010) (0.012)

R-Squared 0.31 0.32 0.32 0.32 0.33 0.33 0.34 0.35 0.36 0.35 0.36 0.36
Additional Controls:

-1766** -1745** -1401* -1646** -1637** -1478** -1794** -1761** -1518* -1684** -1665* -1500*
(744) (744) (753) (732) (731) (735) (865) (859) (855) (856) (851) (842)

0.04** 0.06*** 0.04* 0.05**
(0.019) (0.020) (0.024) (0.026)

0.03** 0.03*
(0.014) (0.017)

-0.17*** -0.20*** -0.20*** -0.17** -0.21** -0.21***
(0.056) (0.058) (0.057) (0.078) (0.080) (0.078)

0.04** 0.05** 0.04* 0.05*
(0.018) (0.019) (0.023) (0.025)

0.01 0.02
(0.012) (0.015)

R-Squared 0.39 0.39 0.40 0.39 0.40 0.40 0.42 0.43 0.43 0.43 0.44 0.44
Additional Controls:

-1595** -1573** -1309* -1489** -1478* -1355* -1671* -1624* -1441 -1585* -1552* -1433
(773) (772) (787) (755) (754) (766) (893) (887) (890) (879) (873) (872)

0.05** 0.06*** 0.05** 0.06**
(0.019) (0.020) (0.024) (0.026)

0.03* 0.03
(0.015) (0.018)

-0.17*** -0.21*** -0.20*** -0.19** -0.23*** -0.24***
(0.059) (0.061) (0.060) (0.080) (0.081) (0.080)

0.04** 0.05** 0.05** 0.06**
(0.019) (0.020) (0.023) (0.025)

0.01 0.02
(0.013) (0.017)

R-Squared 0.41 0.42 0.42 0.42 0.43 0.43 0.45 0.45 0.46 0.46 0.46 0.47
Additional Controls:
Number of HH

HH treated

Treatment:

Sample:

 Food Consumption (excluding own production); monthly
MW2000<Wage 2000<2* MW2001 MW2000<Wage 2000<1.5* MW2001

Treatment

- - -
 HH Income - no Home

Production
- -

- - - -
HH Income - no Home
Production; 2000

- - - - - -

-- -

- -
 Food own production;

monthly
- -

- -

-

 HH Income - with Home
Production

- - - - -

-

HH Income - with Home
Production; 2000

- -

-

- -- - - -

-

-

Month dummies.

Treatment

 HH Income - no Home
Production

- - - -

-

- -

HH Income - no Home
Production; 2000

- - - - - -

-

-

- - -

 HH Income - with Home
Production

- -

-

 Food own production;
monthly

- - - - -

- -- - -

- - -

-

HH Income - with Home
Production; 2000

- - - - - - -

- -

Month dummies, Employee characteristics for 2001.

Treatment

 HH Income - no Home
Production

- - - - -

- -

-

HH Income - no Home
Production; 2000

- - - - - -

 Food own production;
monthly

- -

--

- -

- -

 HH Income - with Home
Production

- - - - - -

--

-
HH Income - with Home
Production; 2000

- - -

Month dummies, Employee characteristics for 2001, Geographical dummies.
808 571

- - -- - -

Households with constant family structure and positive income below 200,000 HUF in both years, with at least one employee for
the whole 2001 earning in 2001 between 90% and 200% (150%) of the minimum wage in 2001;

149 149
OLS estimation - Robust standard errors in brackets; * significant at 10%; ** significant at 5%; *** significant at 1%.

Number of household members employed in the private sector for the whole 2001 earning in 2000 between 90% of the minimum
wage in 2000 and 110% of the minimum wage in 2001, and in 2001 around the minimum wage in 2001 (90%-110%);



Dependent variable:
Sample:

-0.09 -0.11* -0.09 -0.08 -0.09 -0.08 -0.08 -0.10 -0.08 -0.07 -0.09 -0.08
(0.065) (0.063) (0.064) (0.064) (0.062) (0.062) (0.072) (0.070) (0.071) (0.070) (0.069) (0.068)

0.05*** 0.05*** 0.05** 0.05**
(0.017) (0.018) (0.022) (0.022)

0.03** 0.03**
(0.011) (0.013)

-0.15*** -0.19*** -0.19*** -0.15** -0.19** -0.19**
(0.053) (0.055) (0.054) (0.075) (0.076) (0.074)

0.04** 0.05*** 0.04** 0.05**
(0.017) (0.017) (0.022) (0.022)

0.02* 0.02*
(0.010) (0.012)

R-Squared 0.31 0.32 0.32 0.32 0.32 0.33 0.34 0.35 0.35 0.35 0.36 0.36
Additional Controls:

-0.14* -0.14* -0.11 -0.13* -0.13* -0.12* -0.15* -0.16* -0.14* -0.14* -0.15* -0.14*
(0.075) (0.074) (0.075) (0.073) (0.072) (0.073) (0.083) (0.082) (0.082) (0.081) (0.080) (0.080)

0.04** 0.06*** 0.04* 0.06**
(0.019) (0.020) (0.024) (0.026)

0.03** 0.03*
(0.014) (0.017)

-0.17*** -0.20*** -0.20*** -0.18** -0.21*** -0.21***
(0.056) (0.058) (0.057) (0.078) (0.080) (0.079)

0.04** 0.05** 0.04* 0.05*
(0.018) (0.019) (0.023) (0.025)

0.01 0.02
(0.012) (0.015)

R-Squared 0.38 0.39 0.40 0.39 0.40 0.40 0.42 0.43 0.43 0.43 0.44 0.44
Additional Controls:

-0.14* -0.15* -0.13 -0.14* -0.14* -0.13* -0.14* -0.15* -0.14 -0.14 -0.14* -0.14
(0.078) (0.077) (0.078) (0.075) (0.074) (0.075) (0.087) (0.086) (0.086) (0.085) (0.084) (0.084)

0.05** 0.06*** 0.05** 0.07**
(0.019) (0.020) (0.025) (0.026)

0.03* 0.03
(0.015) (0.019)

-0.17*** -0.21*** -0.21*** -0.20** -0.24*** -0.24***
(0.059) (0.061) (0.061) (0.080) (0.082) (0.081)

0.04** 0.05** 0.05** 0.06**
(0.019) (0.020) (0.023) (0.025)

0.01 0.02
(0.013) (0.017)

R-Squared 0.41 0.42 0.42 0.42 0.43 0.43 0.45 0.45 0.46 0.46 0.46 0.47
Additional Controls:
Number of HH

HH treated

Treatment:

Sample:

 Food Consumption (excluding own production); monthly
MW2000<Wage 2000<2* MW2001 MW2000<Wage 2000<1.5* MW2001

Treatment

- - -
 HH Income - no Home

Production
- -

- - - -
HH Income - no Home
Production; 2000

- - - - - -

-- -

- -
 Food own production;

monthly
- -

- -

-

 HH Income - with Home
Production

- - - - -

-

HH Income - with Home
Production; 2000

- -

-

- -- - - -

-

-

Month dummies.

Treatment

 HH Income - no Home
Production

- - - -

-

- -

HH Income - no Home
Production; 2000

- - - - - -

-

-

- - -

 HH Income - with Home
Production

- -

-

 Food own production;
monthly

- - - - -

- -- - -

- - -

-

HH Income - with Home
Production; 2000

- - - - - - -

- -

Month dummies, Employee characteristics for 2001.

Treatment

 HH Income - no Home
Production

- - - - -

- -

-

HH Income - no Home
Production; 2000

- - - - - -

 Food own production;
monthly

- -

--

- -

- -

 HH Income - with Home
Production

- - - - - -

--

-
HH Income - with Home
Production; 2000

- - -

Month dummies, Employee characteristics for 2001, Geographical dummies.
808 571

- - -- - -

Households with constant family structure and positive income below 200,000 HUF in both years, with at least one
employee for the whole 2001 earning in 2001 between 90% and 200% (150%) of the minimum wage in 2001;

114 114
OLS estimation - Robust standard errors in brackets; * significant at 10%; ** significant at 5%; *** significant at 1%.

Sum within household of the difference between the minimum wage in 2001 and the wage in 2000 for all household
members employed in the private sector for the whole 2001 earning in 2000 between 90% of the minimum wage in
2000 and 100% of the minimum wage in 2001, and in 2001 around the minimum wage in 2001 (90%-110%);



Dependent variable: Spike at minimum wage level (2002)

0.279**

(0.113)

0.179

(0.179)

-8.337

(8.381)

R-Squared: 0.30

Number of observations: 17

OLS estimation - Standard errors in brackets;

 * significant at 10%; ** significant at 5%; *** significant at 1%.

Constant

Minimum Wage / Average Wage (2002)

Informal Economy as % official GDP (2001-2)



alpha=0.4 , minimum wage=3, t=0.33
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alpha=0.4 , minimum wage=3, t=0.33
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Red: treatment group; Black: control group 150

Lowess  smoothing ( bandwidth: 0.25 ); HH with positive net income below 200000 in both years
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Lowess  smoothing ( bandwidth: 0.25 ); HH with positive net income below 200000 in both years
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Red: treatment group; Black: control group; Upper half: control group 150; Lower half: control group 200;

Lowess  smoothing ( bandwidth: 0.25 ); HH with positive net income below 200000 in both years


